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disclaimer 
The information provided in this report is for educational purposes only. It is not a recommendation to buy or sell nor should it be considered investment advice. You are responsible for your own trading 
decisions. Past performance is not indicative of future results, as returns may vary according to market conditions. 
Trading in foreign exchange is speculative and may involve the loss of principal; therefore, 
assets placed in any type of forex account should be risk capital funds that if lost will not significantly 
affect one's personal financial well being. 

This is not a solicitation to invest, and you should carefully consider the suitability of your 
financial situation prior to making any investment or entering into any transaction.

Trading foreign exchange on margin carries a high level of risk, and may not be suitable for all investors. 
The high degree of leverage can work against you as well as for you. 
Before deciding to invest in foreign exchange you should carefully consider your investment objective, 
level of experience and risk appetite. 
The possibility exists that you could sustain a loss of some or all of your initial investment 
and therefore you should not invest money that you cannot afford to lose.
You should be aware of all the risks associated with foreign exchange trading and seek 
advice from an independent financial adviser if you have any doubts.

By Federal Mandate, Foreign Currency Traders Must Read This First:
Before deciding to trade real money in the Retail Forex market, you should carefully consider whether 
this is the right choice for you. Things to consider are your investment objectives, 
level of experience and risk appetite. Most importantly, do not invest money you cannot afford 
to lose, i.e., don't trade forex with money you need to survive. 
There is considerable exposure to risk in any off-exchange foreign exchange transaction, 
including, but not limited to, leverage, creditworthiness, limited regulatory protection 
and market volatility that may substantially affect the price, or liquidity of a currency or currency pair. 
Furthermore, the leveraged nature of forex trading means that any market movement will 
have an equally proportional effect on your deposited funds. This may work against you as well as for you. 
The possibility exists that you could sustain a total loss of initial margin funds 
and be required to deposit additional funds to maintain your position. If you fail 
to meet any margin requirement, your position may be liquidated and you will be responsible 
for any resulting losses. To manage exposure, employ risk-reducing strategies such 
as 'stop-loss' or 'limit' orders.

Limitation of Liability: 
You understand and agree that under no circumstances will Upshot trade signals, 
it's owners, staff, or members be held liable for any direct, indirect, consequential, incidental, 
special or exemplary damages for any use of this site or any linked contents, 
even if we are advised of the possibility of such damages. 
Your only remedy is to discontinue use of this site. 
You waive the rights of lawsuit for any damage happened in our site. 
Information on any/all subjects and matters on this site is subject to change at any time. 
Upshot trade signals does not guarantee the accuracy of the information provided 
by it's owner's, staff, or members. 
Upshot trade signals, it's owners and staff do not provide trade 
information and advice, nor does it guarantee the accuracy of "signals" or trade advice of any of 
its members. 

-Upshot Trade Signals
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Forex Daily Chart Trading System

Trade structure:

The Daily Chart Trading System is designed to give you plenty of time to prepare for your trade, time to confirm the reasons for 
the trade and time to execute the order. 
This is perfect for traders who don't have time to sit in front of their computer screen for 10 to 16 hours at a time.

This trading system will also absorb most of the reactions from economic news on a daily basis since we are monitoring the 
daily charts. You can also hold the trades open through the weekends without much concern if price isn't too close to the stop 
loss level.

You also need to consider the logistics of trading on a Daily chart. This will obviously have a major influence on the amount of 
leverage you use due to the size of the stop loss placements.
It is not uncommon to see stop loss levels in excess of 200 to 300 pips or more on a single trade. You absolutely must take this 
into account when determining whether you can afford the trade or not.

I never recommend using more than 5 percent of your account balance on all open trades... and you must consider that if the 
trade moves against you more than 100 pips or more, this will increase the percentage of capital exposed on the trade.

Please read the line above again!

Understanding the importance of leverage and controlling that leverage and maintaining a disciplined approach to money 
management is one of the most important factors between success and failure.

If you have a small trading account and you still wish to trade the daily charts you need to make an adjustment to the leverage 
you are using and keep in mind my recommendation of never using more than 5 percent on all open trades at a single time.
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The time frames used:
In this trading system we will be using a classic system that many successful traders use.
It involves using the daily chart and the 4 hour chart only.

The daily chart is used to determine the trend and direction and the 4 hour chart is used to time the entry.

The indicators used:
This strategy mainly revolves around the Donchian channel indicator.
The Donchian channels are added both to the daily chart and the 4 hour chart.
The setting for the Donchian channel daily chart is 20 and the Donchian channel setting for the 4 hour chart is 55 which is a 
typical Fibonacci number.

(you can download a Donchian channel indicator for MT4 charts here)

We will also be using the typical 200 day moving average (set at the close) for the daily chart. This will help visually determine 
the trend and the strength based on the angle of the moving average and distance of price from it.

The last indicator used in this strategy is the Stochastics on both daily and four hour charts set at 14, 3, 3.
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Step one:
Always trade in the direction of the trend! (price above the 200 day moving average on the daily chart, then only trade up and 
vice versa)

The decision is up to you to determine the strongest trending currency pair. You will notice the angle of the moving average and 
the distance of price in relation to the moving average. It is still possible to trade a pair that is not trending as strong but it is 
preferred to use the strongest trending pair.

In this manual we have a perfect example of a pair (GBP/USD) that is still in an uptrend according to the position of price in 
relation to the moving average. (please see chart below)

The set up:
In this example we will assume that we are looking for a trade in a up trend and a long position.
We will also need to use the A, B, C, price swing method, (not to be confused with Elliott Wave)

We will be looking on the daily chart for price to remain above the 200 day ma but touching the lower channel of the Donchian 
channel indicator. This should preferably occur at the “C” in a pull back during a trend up.
(please see chart 1 below)
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Chart 1
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In chart 1 above, we start looking for an entry when we can confirm that price is above the 200 day ma and still in an uptrend.
When price returns to the lower Donchian channel, we switch to the 4 hour chart and look for the entry to go long again 
assuming that the trend is going to remain in tact. 

Once we enter the trade from the 4 hour chart, we switch back to the daily chart to manage the trade.

In the next two charts below, we will see a recent (as of this writing) trading opportunity and how we use both time frames.
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Chart 2 Recent trading opportunity/ example. GBP/USD daily chart
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In the chart above, we see that price is still above the 200 day ma and price has returned to the lower Donchian channel.
This is the first step to identifying a trading opportunity. Until price touches the upper or lower Donchian channel we don't do 
anything but wait or look at another currency pair for a trade.

Now we switch to the 4 hour chart and look for the entry.

(please see chart 3 for 4 hour chart)
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Chart 3 four hour GBP/USD chart
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In the four hour chart above, we can see that the Stochastics has been in the “extreme” level and is returning back up.
Now we use a Donchian channel indicator set at 55 and wait until price touches the upper Donchian channel at the high where 
the arrow is, plus one pip. This would also theoretically confirm the uptrend when price starts to break out to the upside again.

As you can see this will require a large stop placement.

The exit: (take profit)
We exit the trade when price in this example, returns back to the lower Donchian channel on the four chart.

Trailing stop:
You can move the stop up (in this example) when price takes out the last high and makes a new high, then set the stop just 
below the last swing low.

Closing: Trading on a larger time frame like the daily and four hour charts can eliminate the pressure of intraday trading. This is 
only good for certain personalities. Others prefer constant activity on a hour by hour basis. 
No matter which trading style is right for you, you must consider the leverage required to trade any method.

Obviously we are all looking for as many trading opportunities as possible but I think we would all prefer a method that is 
comfortable, profitable and provides a good rate of return.
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The trading system described in this manual is one of the methods I use when sending out the Forex Swing Trade Alerts.
I also use a combination of fundamental analysis while managing the trade.

Each swing trade alert is updated with commentary while the trade is open and the trade details are delivered to all swing trade 
alert subscribers so they can make adjustments to their positions.

Even when there isn't a open trade, I send one email per day with market commentary and any expectations of potential trades 
so all swing trade alert subscribers can prepare for the trade.

I use these strategies on the GBP/USD, EUR/USD, USD/CAD, AUD/USD, EUR/JPY and the GBP/JPY.

Below is a trading account that is a result of my swing trade strategies and a combination of some short term trades that are 
opened for a few hours at a time with enough time for subscribers to enter the trades. Each one of these trades was delivered 
through my Forex Swing Trade Alerts.

Approximately 50 trades since the first of the year 2011
No losing trades.
Approximately 30 percent return from Jan 2011 to June 2011.

These trades are again a combination of mostly swing trades on daily charts and 4 hour charts and some short time frame 
trades that are opened and closed with in a day or two.

All trades on this performance statement are the result of my “Swing trade alerts” which are different from our SMS trade alerts 
which are based off intraday charts like the 1 hour and 30 minute charts.

But I don't stop at just sending out profitable Forex Swing Trade Alerts, I also send my subscribers the educational material and 
study charts to understand the trades we all take.
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Real trading account, there are no trades omitted from this statement. Jan 2011 to June 2011.
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If you would like to start receiving Forex Swing Trade Alerts like these, please click the banner ad below.
I can only promise you that I will do my best for you and to repeat this performance, month after month but I obviously can't 
guarantee that I will never experience a loss. 

I personally trade each of the Swing Trade Alerts and I know how important protecting capital is and I never place a trade that is 
outside of my trading system. I am a very cautious and calculating trader with over 9 years full time trading experience.
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5 Mistakes to avoid when placing a trade

There are definitely ways to reduce the chances of a trade that fails and here we will take a look at 5 of the most common…

1. Failure to determine trend direction by using the larger times frames such as the 4 hour, daily and weekly charts.

2. Failure to determine an exact entry point before placing the trade. It usually isn't recommended to simply jump in a trade 
just because price may be rallying at the time. Often, this type of behavior leads to uncertainty and without a clear entry 
point, finding a place to take profits may be just as unclear. 

3. Failure to determine potential profit target before placing the trade. It is not only important that you have a clear profit  
target but it is also recommended that you find more than one profit target. Scaling out of a trade can help to protect 
profits if the trade turns out to be profitable but the final target is missed by a few pips.

4. Failure to be aware of any economic announcement that can have a negative impact on your trade.

5. Failure to identify significant support and resistance levels that can only be seen by using the larger time frames. Often 
times traders hold on to a profitable trade too long expecting more and this can ultimately lead to a failed trade. 

we hope you enjoyed this report.   -Irishtrader
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